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I. Payment of Principal and Intecest. Borrower shall promptly pay when due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and Fate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Maortgage.

s
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UNIFORM Covexnants, Borrower and Lender covenant and agree as follows:

2, Funds for Taxes and Insurance. Subject o applicable law or o o wsitten waiver by Lender, Borrower shall pay
to fender on the duy monthly instaliments of principal and interest are pavihte under the Noteo until the Note is paid in full,
a sum (hercin “Funds™ equal to onetwelfth of the yearly taves and assessments which may atiain prionty. over this
Mortgage. and ground reats on the Property. if any. plus one-twelfth of yearly premium installments for hazard surance,
plus one-tw elfth of yearly premium installments tor mortgage insurance. if any, all as reasonably estimated initially amd from
time to time by Lender on the basis of assessments amd bills and reasonable estimates thereot. :

‘The Fuads shall be held in an institution the deposits or accounts ot which are insured or guaranteed by a FFederal or
state ageney {including 1 ender it 1 ender is such an institution ). Fender shall apply the Punds to pay said taxes, assessments,
insurance premiums and ground rents. | ender muy net charge for so holding and applying the Funds, analyzing said account,
or verifving and compiling suid assessments and bills. unless Lender pays Borrower interest on the I'unds and applicable luw
permits Lender to mahe such a charge. Borrower and Fender may agree in writing at the time ot exccution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement s made or applicable Taw }
requires such interest to be paid. Lender shall not be required to pay Borrower any interest or earnings on the Fonds. Lender :
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose tor which cach debit 1o the Furds was made. Phe Funds are pledged as additional secunty for the sums secured '

v this Morigage.

Ii the amount of the Funds held by Tender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessnients, insurance premiums and ground rents. shall exceed the amount required to pay said taxes, +
assessments. msurance premivms and ground rents s they tadl due. such excess shall beo ut Borrower’s opuon, cither i
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient 1o pay Laves. assessments. insuraice prentiums and ground rents as they fall due,
Borrower shall pay to 1 ender any amount necessary to mabe up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting puyment thereot.

Upon payment m fult of all sums secured by this Morteage. fender shall promptly refund to Borrower any Funds §

. - . - - - L)
held by Lender. 1t under paragraph 18 hereot the Property is ~old or the Property s otherwise acquired by Lender, Lender x
shall apply. wo later than immediately prior o the sale of the Property or its acquisttion by Feader. any Funds held by R

Lender at the tme of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Untess applicable law provides otheswise, afl payments received by Lender under the
Note and paragraphs §and 2 hereof shall be applied by Lender first i payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Noteo then 1o the principal of the Note, and then to interest and
principal on uny Falure Advances.

4. Charges: Ficns. Borrower shall pay all taves. assessments and other charges, fines and impasitions attributable to
the Property which may attuin o priority over this Mostgage. and Teaschold payments or ground rents. if any. in the manner
provided under paragriph 2 hereof or. it not paid m such manier. by Borrower mauking payvment, when due. directiy to the
pavee thereof. Borrower shall promptiy furnish to Leader all netices of amounts duie under this paragraph. and in the event
Borrower shall make pavment directive Borrower shall promptly furnish o Fender receipts ovidencing such pavments.
Borrower shall prompily discharge any Iien which has prionty over this Mortesze: provided. that Borrower shall not be
required 1o discharge any such fien so lopg o8 Borroswer shall agree 1n writing 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good Tuith contest sech lien by, or defend entorcement of such lien 1n,
tewal proceedings which operate o prevent the enforcement ot the Yen orF forfeiure of the Property or any part thereof.
5. Hazard losurance. Borrover shall keep the improsements now existing or hereafter erected on the Property insured
apainst loss by fire, hazards included within the term Vextended coverage™. and such other hazards as Lender may require
and in such amounts and tor such pertods as Lender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverege required to pay the sums ~ecired by this Mortgage.

The insurance carner providing the insurance <hall ke chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. Al premiums on isurance policies shall be paid in the manner
provided under parsgraph 2 hereof or. of not paid i such manner. by Bercower making pavment. when due. directly to the
HISUTAACE CaTqIer.

Al insurance policies and renewals thereol shall be in form scceptable to 1ender and shall inctude o standard morigage
clause mn taver of and i form acceptable 1o Lender. Lender shall bave the right to hold the policies and renew als thereof,
and Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. la the event of loss. :

Borrower shall give prompt notice o the tnsurance carrier and Tender. Lender nray mebe proet of loss if not made promptly :
by Borrower. 7

Unless Tender and Borioer otherwise agree in wnting, insurance proceeds shall be apphied to restoration or repair of .
the Properny damaged. provided such restorat:on or repair is evonomically teasible and the security of this Mortgage s &

not thereby impaired. 11 such restoration or repair i< not ceonenicaily foasihle of if the security of this Morngage would
be imparred. the isaranve procecds shall be applied to the sums secured this Mortgage. with the excess. if any. paid
to Borrower. It the Properny is abandoned by Borrower. or il Borrower tails to respond o Lender within 30 days from the :
date notiee is mailed by Lender to Borrower thad the insurance carrier offers to seitle a <laim for insurance benetits, Lender '
in authorized to collect and apply the insutance preceeds at Pender’s option cither o restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Fender and Borrower otherwise agree i witing, any such application of preceeds to prncipal shall not extend
or postpone the due date of the monthiy installments reterred 10 in paragraphs 1 and 2 hereef or change the amount of
wuch istaliments. I under paragraph 13 hereot the Property is acquired by Lender. all night. titic and interest of Borrower

in and to any insurance policies and in and to the proceeds theteot resulung from damage to the Property prior to the sale '
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or acquisiton ~hall pass o Lender o the extent of the sams securcd by this Muortgage immediately prior to such sale or
avqguisition. v

6. Presenation and Maintemance of Property: Leascholds: Condomininms; Planned Unit Peselopments, Borrower
shall keep the Property in goed repair and <hall not commit waste or pernut impaument or deterioratuion of the Property
and shall comply with the provisions ol any fease af this Mortgage s on a leuschold, 1t this Morteage is on a unit in a :
condominium or a planned unit develepment. Borrower hall perform all of Borrower's obligations under the declaration

or covenanis creating of voverning the condommium or planned wnit development, the by-Jaws and regulations of the i
condominium or planncd unit develepment, end constiurent decuments. Ii a condemunium or plannad umt development ,

rider is eaccuted by Borrower and recorded together wah thas Mottgage, the covenants and agreements of such nider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Mogtgage asaf the rider

were a pait hereof. .
7. Protedtion of [ender's Security. I Borrower fails to perform the covenants and agreentents contained in this .

Morgage. or if any actien or provecding i commenced which muaterially  atfects Lender’s interest in the Property. J

including. but not hmited to. eminent domain. insolveney. code enforcement, or arrsngements of proveedings involving a

bankrupt ar decedent. then Fender at Fenders option, upon notice o Borrower, may mybe such appearances, disburse ~uch

aints and Leb e such adtion as is necessary to proteci Lender's anterest. including. but not himited 1o, disbursement of

resconable alterney’s tees and entry upon the Propeny o mele repairs. 10 Tender required mongage insurance as i

condition of mehing the loan secured by this Mortzage. Borrower shall pay the premivms icquired to maintain such

insurance in offect uatil such ume as the requirement for such insurance terminates in accordance with Borrower's und
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